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recovery as of May 2001 differs from Staff's. Staff's Purchased Power figures for July 2000,
October 2000, December 2000 and January 2001 differ from the Company's figures. Staff's
figures, per Staff's repor, reflect calculation adjustments made to Purchased Power Costs for
this fuel review period, based on Staff's review of Purchased Power invoices and system
operations reports. Also, Staffs Intersystem Sales figure forASeptember 2000 differs from the
Cdmpany’s figure because Staff’s figure reflects a correction for an erroneous figure used by the
Company. Staff's Exhibit G, S.C. Retail Comparison of Fuel Revenues and Expenses, which
consists of two pages, provides details of Staff's cumulative over-recovery balance.

As stated in Duke Power. Company's Adjustmeﬁt for Fuel Costs, fuel costs will be
included in base rates to the extent determined reasonable and proper by the Commission.
Accordingly, the Commission should consider the over-recovery of $15,862,631 along with the
anticipated fuel costs for the period June 1, 2001 to May 31, 2002, for the purpose of
determining the base cost of fuel in rates effective June 1, 2001.

This over-recovery figure of $15,862,631 was provided to the Commission's Ultilities

Department.

RESULTS OF EXAMINATION
Based on the Audit Staff's examination of Duke Power Company‘s'books and records,
and the utilization of the fuel cost-recovery mechanism as directed by this Commission, the Audit
Staff is of the opinion that the Company has complied with the directives (per the Fuel

Adjustment Clause) of jthe Commission,




EXHIBITS

Exhibits relative to this report are identified as follows:
EXHIBIT A: COAL COST STATISTICS

In Exhibit A, Coal Cost Statistics, Staff compares spot, contract and total coal received for
the months of April 2000 through March 2001. The comparison is made in the following areas:

1. Tons Purchased

2. Percentage of Total Tons Purchased

3. Received Cost Per Ton

4. Total Received Cost

5. Cost Per MBTU
EXHIBIT B: RECEIVED COAL-COST PER TON COMPARISON

In Exhibit B, Staff has shown for corﬁparison purposes, the freight cost per ton, mine cost
per ton, the total cost per ton, and the cost per MBTU of received coal for Duke Power
Company, Carolina Power & -Light- Company, an& South Carolina Electric & Gas Company. The
cost per ton shown for the period April 2000 through March 2001 included both spot and contract
purchases, and were extracted from required filings for Carolina Power & Light Company, South
Carolina Electric & Gas Company, and from Duke Power Company.
EXHIBIT C: DETAIL OF NUCLEAR COST

In Exhibit C, Staff has shown in detail, the two components in total nuclear costs. These
components are as follows:

1. Burn-up Cost

2. Disposal Cost




EXHIBIT D: TOTAL BURNED COST (FOSSIL AND NUCLEAR)
This exhibit reflects the dollar amounts of burned costs, including emission allowance
expenses, and the percentage of the Total Burned Costs for fossil and nuclear fuel by months

from April 2000 through March 2001.

EXHIBIT E: COST OF FUEL

In Exhibit E, Staff has computed the total fuel cost applicable to the factor computation.
There are three (3) components used in arriving at this cost. Those components are as follows:

1. Cost of Fue! Burned...This amount is the burned cost of al} fossil and nuclear fuel
during the period. A detailed breakdown between coal (including emission allowance expenses),
oil, gas and nuclear fuel can be seen in Exhibit D.” -

2. Purchase and Interchange Power Fuel Cost... This amount is the monthly KWH's
delivered to or received by one electric uti!ity system from another,

3. Fuel Cost Recovered through Intersystem Sales... This amount is the fuel-related cost
on KWH's sold during the period to Yadkin, Inc. and other electric utilities.

Total fuel cost applicable to the factor is computed by adding the cost of fuel burned to
purchased power and interchange power fuel cost. This amount is then reduced by fuel

associated with intersystem sales.

EXHIBIT F: FACTOR COMPUTATION
Staff has computed the Fuel Cost Adjustment Factor by month beginning with April 2000

and going through March 2001. In computing this factor, total fuel cost applicable to the Fuel




Adjustment Clause is divided by total system sales, excluding intersystem sales. This results in
fuel cost per KWH. The fuel cost per KWH is then compared to the base cost per KWH as
ordered by the Commission. This variance is reflected ‘as the monthly fuel cost adjustment

factor.

EXHIBIT G: 8.C. RETAIL COMPARISON OF FUEL REVENUES AND EXPENSES

Shown in this exhibit is the computation of the cumulative over-recovery at May 31, 2001.




DUKE POWER COMPANY

COAL COST STATISTICS
APRIL 2000 - MARCH 2001 AUDIT EXHIBIT A
SPOT
COST/TON TOTAL RECEIVED
MONTH TONS RECEIVED ~PERGENTAGE ~REGEIED cost s
TONS % $ $ $
Apr-00 487,261.75 36.65% 30,38 14,195,474,81 1.2190
May-00 507,992.45 38,72% 31.52 16,010,424.06 1.2605
Jun-0 502,708.85 36.58% 32.52 16,346,513.78 1.3123
Jui-00 460,935.55 37.70% 33.74 15,551,021.81 1.3633
Aug-00 378,684.85 28.36% 32.26 12,218,027,24 1.2887
Sep-00 352,676.15 26.63% 32.21 11,358,423.67 1.3034
Oct-00 461,321.90 31.04%. 32.16 14,835,314.41 1.2868
Nov-00 256,890.20 24.36%- 32.93 8,459,382.73 1.3210
Dec-00 353,407.65 28.12% 32.48 11,479,810.24 1.3174
Jan-01 293,092 .45 21.16% 36.39 10,664,409.17 1.4957
Feb-01 244,415.30 20.79% 38.80 9,483,155.85 1.6350
Mar-1 582,923.95 36.97% 43,98 25,635,840.51 1.7837
Totals (4/00 - 3/01} 4,862,311.05 166,237,795.28
CONTRACT
COST/TON TOTAL RECEIVED
MONTH  TONSRECEVED  PERCENTAGE REGEWED COST SIMBTU
TONS % $ $ $
Apr-00 807,722.85 63.35% 34.46 27,838,320.27 1.3873
May-00 804,047.45 61.28% 35.52 28,561,461.88 1.4202
Jun-00 871,377.10 63.42% 34.54 30,093,169.66 1.3903
Jut-00 761,811.45 62.30% 35.07 26,717,606.31 14211
Aug-00 956,529.60 71.84% ©34.72 33,210,631.58 1.4021
Sep-00 971,797.20 73.37%- 34.93 33,947,825.99 1.4075
Oct-00 1,024,717.36 68.96% 34.74 35,571,739.65 1,3936
Nov-00 797,6579.25 75.64% 34.90 27,834,652.45 1.4035
Dec-00 903,504.60 71.88% 34,56 31,2214,599.33 1.3968
Jan-01 1,092,041.85 78.84% 35.26 38,500,627.92 1.4292
Feb-01 931,375.55 79.21% 35.16 32,736,837.44 1.4301
Mar-01 993,836.00 63.03% 35.41 35,193,207.39 1.448%
Totals (4/00 - 3/01} 10,916,340,26 381,427,789.97
COMBINED
COSTITON TOTAL RECEIVED
MONTH JOMS RECEIVED PERCENTAGE RECEIVED COST $/MBTU
TONS % $ $ $
Apr-00 1,274,984.60 100.00% 32.97 42,633,792.08 1.3263
May-00 1,312,039.90 100.00% 33.97 44,571,905.94 1.3542
Jun-00 1,374,085.95 100.06% 33.79 46,439,683.44 1,3621
Juk-00 1,222,747.00 100,00% 34.57 42,268,718.12 1.3893
Aug-00 1,335,214.45 100.00% 34.02 45,428,658.82 1.3695
Sep-00 1,324,473.35 100.00% 34.20 45,306,249.66 1.3801
Oct-00 1,486,039.26 100.00% 33.92 50,407,054.06 1.3605
Nov-00 1,054,469.45 100.00% 34.42 36,294,035.18 1.3833
Dec-00 1,256,912.25 100.00% 33.97 42,701,409.57 1.3745
Jan-01 1,385,134.30 100.00% 35.49 49,165,037.09 1.4435
Feb-01 1,175,780.85 100.00% 35.91 42,219,993.29 1.4716
Mar-01 1,576,759.95 100.00% 38.58 60,829,047.90 1.5734
Totals {4/00 - 3/01} 15,778,651.31 547,665,585.15
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AUDIT EXHIBIT B
DUKE POWER COMPANY
RECEIVED COAL-COST PER TON COMPARISON
APRIL 2000 - MARCH 2001

DUKE E MPAN
INVOICE FREIGHT TOTAL
COST COST COST COSTPER

MONTH PERTON PER TON PERTON  MBTU

$ $ $ $
Apr-00 - -22.81 10.16 32.97 1.3263
May-00 23.59 10.38 33.97 1.3542
Jun-00 23.47 10.32 33.79 1.3621
Jul-00 24.43 10.14 34,57 1.3993
Aug-00 23.72 10.30 34.02 1.3695
Sep-00 23.80 10.40 34.20 1.3801
Oct-00 23.82 10.10 33.92 1.3605
Nov-00 24,22 10.20 34.42 1.3833
Dec-00 23.60 10,37 33.97 1.3745
Jan-01 24.85 10.64 35.49 1.4435
Feb-01 25,27 10.64 35.91 1.4716
Mar-01  28.04 10.54 38.58 1.5734

AROL WE LI N
INVOICE FREIGHT TOTAL
COST  COST COST COSTPER.
MONTH PERTON PERTON PERTON  MBTU
$ 5 $ $
Apr-00 30.49 10.88 41.37 1.6575
May-00 31.40 10.66 42.06 1.6677
Jun-00 31.08 11.72 42.80 1.7291
Jul-00 31.13 12,30 43.43 1.7415
Aug-00 30.08 11.55 41.63 1.6842
Sep-00 29.78 11.36 41.14 1.6540
Oct-00 29.48 11.63 M1 1.6607
Nov-00 29.51 11.41 40.92 1.6561
Dec-00 30.06 11.49 41.55 1.6767
Jan-01 30.96 11.84 42,80 1.7225
Feb-01 31.08 11.65 42,73 1.7241
Mar-01 32.55 11.62 44,17 17777

TH EL RI

Dec-00 24,86 12.05 36.91 1.4484
Jan-01 26.09 12.55 38.64 1.5132
Feb-01 25.51 12.01 37.52 1.5091
Mar-01 27.47 9.68 37.15 1.4560




AUDIT EXHIBIT C

DUKE POWER COMPANY
DETAIL OF NUCLEAR COST
APRIL 2000 - MARCH 2001

TOTAL
MONTH BURN-UP COST DISPOSAL COST NUCLEAR COST
$ $ $

Apr-00 10,338,323 3,078,778 13,417,101
May-00 10,363,795 3,021,473 13,385,268
Jun-00 11,382,133 3,419,108 14,801,241 -
Jul-00 12,295,022 3,523,898 15,818,920
Aug-00 11,992,180 3,372,179 15,364,359
Sep-00 9,602,970 2,635,591 12,238,561
Cct-00 11,257,670 3,148,986 14,406,656
Nov-00 11,450,325 3,203,749 14,654,074
Dec-00 10,756,296 3,017,292 13,773,588
Jan-01 10,934,100 3,093,865 14,027,965
Feb-1 10,543,752 3,009,984 18,653,736
Mar-01 7,734,979 2,404,494 10,139,473

Total 128,651,545 36,929,397 165,580,942
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AUDIT EXHIBIT E

DUKE POWER COMPANY
COST OF FUEL
APRIL 2000 - MARCH 2001

FUEL COST
PURCHASED AND RECQVERED
TOTAL COST OF INTERCHANGE INTERSYSTEM
MONTH  FUEL BURNED POWER FUEL COST SALES JOTAL FUEL COST
$ $ $ $

Apr-00 51,709,164 2,140,434 (9,242,502) 44,607,096
May-00 64,026,070 5,543,805 (8,282,395) 61,287,480
Jun-00 65,374,695 17,204,111 (3,923,748) 78,655,058
Jul-00 71,318,274 12,668,049 (9,419,585) 74,566,738
Aug-00 77,679,814 13,246,942 (10,603,895) 80,322,861
Sep-00 61,526,330 10,030,469 (6,107,642) 65,449,157
Oct-00 58,299,400 1,904,659 (6,710,139) 53,493,920
Nov-00 63,696,501 1,315,647 (8,757,709) 56,254,439
Dec-00 80,306,876 7,820,343 (9,567,182) 78,560,037
Jan-01 69,568,147 2,826,932 (6,190,091) 66,204,988
Feb-01 53,632,225 2,417,356 (4,569,858) 51,479,725
Mar-01 65,098,904 6,427,207 (6,719,052) 65,807,059
Total 782,236,400 83,545,954 (89,093,796) 776,688,558

-‘IL[__




AUDIT EXHIBIT F

DUKE POWER COMPANY
FACTOR COMPUTATION
APRIL 2000 ~MARCH 2001

JOTAL SYSTEM BASE COST.
SALES EXCLUDING FUEL COST PER KWH FUEL
TOTAL FUEL INTERSYSTEM PERKWH INCLUDEDIN ADJUSTMENTS
MONTH COSTS SALES SALES RATES PER KWH
’ $ KWH $/KWH $IKWH $/KWH
Apr-00 44,607,096 5,702,948,000 0.007822 0.010000 (0.002178)
May-00 61,287,480 6,179,755,000 0.009917 0.010000 {0.000083)
Jun-00 78,655,058 7,051,539,000 0.011154 0.009500 0.001654
Jut-00 74,566,738 7,356,6086,000 0.010136 0.009500 0.000636
Aug-00 80,322,861 7,464,870,000 0.010760 0.009500 0.001260
Sep-00 65,449,157 7,209,379,000 6.009073 0.009500 (0.000422)
Oct-00 53,493,920 5,869,557,000 0.008961 0.009500 (0.000539)
Nov-00 56,254,439 5,773,259,000 0.009744 0.009500 0.000244
Dec-00 78,560,037 6,732,399,000 0.011689 0.009500 0.002169
Jan-01 66,204,988 7,074,978,000 . -:0.009358 0.009500 (0.000142)
Feb-01 51,479,725 6,283,649,000 0.008193 0.009500 (0.001307)
Mar-01 65,807,059 5,845,504,000 0.011258 0.009500 0.001758

-‘]5-




000'E $ S SUAIAYPIP SARENWIND 2U) ‘SISEY PIPUNOL B U0} §C'SE § S
1002 ABly palewnSa JO SE S0UIILNP S} PUE ‘ZLHSE § S1 LO0Z Y2JEL [ENJOE JO SE S30UR[EY AI9A0D3I~IGA0 SANRINLING S RIS oy
pue s, Auedwlon sy} usamiaq sIuBIBKIP Y3 ‘SISEY [BUOBSIPSHING "8 B U0 JNsal B sy “Lo0Z AlRnugp pue gooz Jaquiadad ‘o0z 1aqoiog
‘000z tequwaldag ‘000z suny ‘po0z ACl JO SYuoWw auy Jog sainby s Aueduon ayj Woy Jayip sjunowe A[yuow Aleacsai-Japun/(iaac)
JUE)NSaL AL ‘000Z SUNE 10} JUNouR Alsa02al AILJUOL ay} Ul 22ussayip Buipunol e pue gQoz ARl Ul ssuasayip Bulpunos Hay ted

3502 |an} B ‘sajeg WR)SASISTU| PUE SISO Jemod paseyoind o} sjusuysnipe sy Joye ‘poded sy1e)g U3 Ul 3By} pajou aq pinoys il

*(aunby Buosm e papiosal Auediion)
$9JeS WaSASISIU] 0} SPBW UCIIDALIOD B 51031131 aunby s jjelg asnedaq ainby s,Auedwon ay) woJdy sIagip gooe Joqwaydas

Jo} 2By sejes wWeysAsIaul YRS ‘osly (d) ‘sHods suoyeiado WaysAs pUe SE0I0ALL JOMO PISRLOIN JO MBIAI SBIS O paseq

‘L00Z yatew ybnoay; pooz 1dy 103 SIS0 Jamod Paseyand o) apew suswgsnipe uonenaes wenal ‘wodas s s sad ‘saanby syels
‘sauniy s, Auedwo) ay) woly Jaup 100z Aenuel pue gz faquiesaq ‘0oz 4890120 ‘000z Anr Joj saunby Jemod paseyzind syels (v (1)

, TSION

(cog'ssovzl (epeZil'ez) (Lip'zeg'sz)  (zeo'esl'rz)  (evs'zis'os)  (gsl'zesiof) pouad Syl Aanoaay

Japun{1aAQ} aAnenWNg

{L¥¥'£02°92) 000z Yare-A19A009Y

sapuny{iaaQ) sanemMwINg

(g5t°188) 690°c.9° §99°¢08°L 191'ase's (960'051) (z1£'659'e) Kisaozay Jepun/(Jano)

95.'380'7 Lio'ezL'e g8.'630'2 86202 58c'208°L sz1'089'} (s.000) sa[eS HMY 'S

{(zzy000°0} 09210070 9£9000°0 +59100°0 (£20000°0) {8212000) HAMOI Jad usunsnipy [an4

00560070 00S600°0 00560070 00S600°0 000010°0 0000100 _N:Bx@ soJeg aseg 1559

84060070 09.010°0 9810100 $51110°0 1660070 ZZ8I00°C saleg HMM/$

618'602"L 0L8v9r'L 909952 6ES°1S0'L §521'6L1'9 8r6°Z0L'S (s.000)

sajes waysAsiaiu] Buipn|oxg

$9[eg HMM WalsAg fejol

151'6¥¥'C9 198‘zze 08 8E1°995'YL 850°659°8L  08+'28Z°19 960°209'y 3509 Jany

{1) zra"LoL'e 568°'c09°01 S8c'sLY’'s syl'cze's 66£'78Z'8 205z’ sojes wWalsAssaul ybnoayy

PalaA0Day 150D [end 5587

66L°955°LL  95L'9Z6°06 £25'996'S8 908'8.5'Z8  $.8'695°69 865°6¥8°CS . I=0¥ns

690500} Zpe'orZ'el 6¥0°'299°Z1 LLP0Z'LL S08'Ebs's YEY'OrLZ © {3} 19mod paseyaing

195'882°2F  6GEpeLSL 0z6'818's1 WZ'L08%l  89T'S8L'tl 0L LvEL [8n4 reajonN

69L°282'6F  sSy'GlE'Te $5E'661'SS Ysy'elsios  Zos‘ov9'os £90°26Z'8¢ 1eng pisso4

0o-dag qo-Brny oo-inp ogrunp oo-Aey og-adyy uonduosaqg
NIV

240 1 3ovd
9 LgHX3 Lany

1002 AelN - 0002 |udy
sosuadxg » sonuasay [end jo uosuedwoy) 11819y "O'S
Auedwos Jjamod axng

...16...



(*z Jo 1. =be4 uo si (1) aoN 10} uoneueldxy)

(Leo'zog'sl)  (zsgcla‘el) {gze'lat‘or) (os9o'vbz’ez)  (Zze'sis'oz)  (pe'Lls'o?)  (ars'eio'ye)  (8e5i0L0°ST) pouad siyy A1aAc0ay
, : Japuny(isaQ) sanginung
(c08'850'v2) (z 30 1°d) 00s6 - Azenooay
Japun4ea0) aanenwing
15205 abLpsL Z5VLI8'T (8c1'968°2) (c19'9.2) 699°LY0Y 20" 168 {sez'156) Kianoaay Japunj(1aa0)
gez'vaL'y 151°994°) $09°9g9°1 lzetees') Shi'are’) 62’98’ 85229’ Zri'eal’) (5.000) S9IBS HMM "D'S
9Z1LZ00"0 LZ¥000°0 85210070 {L0£100°0) {Zy1000°0} 69120070 200070 (6£5000°0) HMM 184 juaunsnipy (ang
00560070 00560070 00560070 0056C9°0 00560070 00560070 00560070 002800°0 (HMOYS) sejeg aseg 18597
9T9LLO0 1Z6600°0 85ZLL00 £6L800°0 85£600°0 69911070 7260070 196800°0 sales HAMOLS
182°806°G 986°£98°G P0S'sYa's SY9°CET'9 816'WwL0L 66E°TEL'D 65Z'cLL'S 156'696°G {s.000)
saeS WasAsIau| Suipnjoxg
sa[es HAMM Wa3sAg (ejol
000°069°89  000'4SZ'8S 650°208°59  SZL6LYIS 886'Y0Z°99 1£0°096'8L  6EY'VSTI9S 0Z6'EEPES 3505 |9nd
000°LEE'S 000°LE£°S Z50°'61L° 958'695Y 160°061°9 Z8l L9596 60L'152°8 6sL0LL'9 sajes weysAsiagy| ysnoayy
R3IDA0DTY 1500 |94 SSTT
000°120'%2 000'585'E9 bLL'92S 1L 185°60°98 6L0°668°TL 6lT'1Z1'88  8PLZi0'S9 650'v02°09 reolgng
000'0¥E‘9 000'0rE'e L0Z' L2 95E LIV'E 2£6'028°C £rei0z8's Ira'sie'l 859'Y06°L (1) semod paseyoing
000'€58°Z1 0O00*LOS'EL SLF6L1'GL  9EL'ESS'El G96'220'Y1 8RS'ELL'EL PLO'PSO'YL 959°'90t'YL lang sea|ony
000'8Z8'YS 000'vRL'EY VEV'B6S6'YS 68V BL0OV Z8L'oys'ss 88Z'€ES'99  ITYTYO'GY YrLT68'EY land 1sss04
Lo-Aepy Lo-2dy Lol Lo-ged Lo-uep 00-29Q 00-ACN 00-0 uonduosag
g3 LvniLs3a IVNLOY
L00Z Ael - 000 11dy
sasuadxg P senusaay |and jo uostiedwon 130y "o°'s
Avedwon Jemod avng
Z 40 Z30vd

9 LdiH3 Lanv

.—‘[7.-.



